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1. Preliminary Remarks 

(1) One of the duties of Wirtschaftsprüfer [“German Public Auditors”] is to 
conduct financial audits – in particular on annual financial statements of 
commercial enterprises – and to render auditors’ reports on the conduct and 
the results of such audits (§ [“Article”] 2 WPO [“Wirtschaftsprüferordnung”: 
German Law Regulating the Profession of Wirtschaftsprüfer]).  

(2) The subject and scope of the financial statement audit [hereinafter generally 
referred to as the “audit”] are derived from legal requirements. The rules 
contained in the HGB [“Handelsgesetzbuch”: “German Commercial Code”] 
on the audit of annual financial statements and the management report 
establish the general audit approach, but they do not contain any 
requirements in relation to the conduct of the audit; hence, the nature and 
scope of the audit performed in individual cases are determined by the 
professional judgment of the financial statement auditor [hereinafter generally 
referred to as the “auditor”]. The auditor is obligated to perform the audit with 
due care. Notwithstanding the auditor’s independent professional 
responsibility, the views of the profession determine the criteria to be 
observed in individual cases.  

(3) In this IDW Auditing Standard, the Institut der Wirtschaftsprüfer in 
Deutschland e.V. (IDW) [“IDW“: Institute of Public Auditors in Germany, 
Incorporated Association] sets forth the views of the profession on the 

                                            
1  Issued by the HFA [“Hauptfachausschuss”: Auditing and Accounting Board] on June 28, 2000. 


